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Notification no. 12/2012-CE allowed the exemption
to all types of jewellery items falling under tariff
heading 7113. This notification has been amended
vide notification no. 12/2016-CE dated 1.3.2016 and
now excise duty @ 1% is leviable on articles of
jewellery provided no Cenvat Credit is taken under
provisions of Cenvat Credit Rules, 2004. However,
exemption already available to articles of silver
jewellery, other than those studded with diamond,
ruby, emerald or sapphire is being continued.

Imposed on Articles of Jewellery [excluding articles
of silver jewellery, other than those studded with
diamonds, ruby, emerald or sapphire].
The effect being that all types of jewellery items
except pure silver jewellery are now subject to excise
duty @ 1% provided facility of Cenvat Credit is not
availed.

Basic Excise Duty
(without Cenvat
Credit)

1%

Basic Excise Duty
(with Cenvat
Credit)

12.5%

SSI threshold exemption for Articles of Jewellery
[excluding articles of silver jewellery, other than
those studded with diamonds, ruby, emerald or
sapphire] is being increased to Rs. 6 crore in a year,
with an eligibility limit of Rs. 12 crore in the
preceding financial year. For the month of March,
2016, the proportionate SSI exemption for such
articles of jewellery is being restricted to Rs. 50
lakh.

For SSI exemption CA certificate
will be sufficient
CA certificate will be required for
declaration of stock as on
29.02.2016 .
CA certificate will be required to
claim the Cenvat Credit

Jewellery produced on or before 29.02.2016 but lying in stock as on
29.02.2016 will attract excise duty at the time of clearance.
The duty liability will be on the person who gets articles of jewellery made
from the job worker, thus, all the excise formalities will have to be carried out
by him rather than job worker.

Full exemption from Central Excise duty will be available to duty-paid
goods returned to the manufacturer during a financial year. This exemption
will be allowed up to a limit of 10% of the value of clearances for home
consumption made in the preceding financial year. However, some conditions
shall have to be satisfied.

Registration will be granted within two working days from the date of
application.

Option of centralized excise registration for jewellery manufacturers with
centralized billing or accounting system is also being given.
Jewellery manufacturers will be eligible for a simplified return applicable
for optional excise duty of 1%/2% without CENVAT credit.
Documents maintained by the jewellery manufacturers for State VAT or
Bureau of Indian Standards (in the case of hallmarked jewellery) shall be
accepted for Excise purposes also.
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